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their preparation, integrity and objectivity. The financial statements, including notes, have been prepared in accordance
with Canadian Public Sector Accounting Standards and follow format prescribed by Alberta Education.
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to provide reasonable assurance that the school jurisdiction's assets are safeguarded, that transactions are executed
in accordance with appropriate authorization and that accounting records may be relied upon to properly reflect the
school jurisdiction's transactions. The effectiveness of the control systems is supported by the selection and training
of qualified personnel, an organizational structure that provides an appropriate division of responsibility and a strong
system of budgetary control.
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The ultimate responsibility for the financial statements lies with the Board of Trustees. The Board reviewed the audited
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External Auditors . ) ' _ )
The Board appoints external auditors to audit the financial statements and meets with the auditors to review their findings.
The external auditors were given full access to school jurisdiction records.
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INDEPENDENT AUDITOR'S REPORT

To the Tustees of Northern Gateway School Division
Opinion

We have audited the financial statements of Northern Gateway School Division (the School Division),
which comprise the statement of financial position as at August 31, 2020, and the statements of
operations, changes in net debt and cash flows for the year then ended, and notes tc the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the School Division as at August 31, 2020, and its results of operations and its cash flows for
the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Stafemenis section of our report. We are independent of the School Division in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is respensible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the School Division's
ability to continue as a going ccncern, disclosing, as applicable, matters relating to going concern and
using the going concern basis of accounting unless management either intends to liquidate the School
Divisicn or to cease operations, or has ne realistic alternative but to do so.

Those charged with governance are responsible for overseeing the School Division's financial reporting
process.

(continues)
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Independent Auditor's Report to the Board of Northern Gateway School Division (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reascnable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our epinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intenticnal omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the School Division's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude cn the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Schoo! Division’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the School Division
to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor's report is John Shoemaker,
CA.

) / Y N . 2 7
Westlock, Alberta

November 18, 2020 CHARTERED PROFESSIONAL ACCOUNTANTS



School Jurisdiction Code: 2275
STATEMENT OF FINANCIAL POSITION
As at August 31, 2020 (in dollars)
2020 2019
[FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5) 9,436,976 | $ 7.962.935
Accounts receivable (net after allowances) (Note 3) 2,605,942 | § 2 405 205
|Portfolio investments
Operating $ % 3 -
Endowments $ . $ 2
Inventories for resale 3 N 3 .
Other financial assets (Note 4) $ 211,063 | § 260,501
Total financial assets $ 12,253,981 | § 10,718,641
LIABILITIES
Bank indebtedness $ s $ .
Accounts payable and accrued liabilities (Note 6) % 2,083,384 | $ 1.604.482
Unspent deferred confributions (Schedule 2, Note 8) | g 1,742,628 | $ 606.674
Employee future benefits liabilities $ _ $ _
Environmental liabilities $ = $ 5
Other liabilities $ - $ .
[Debt
Supported: Debentures $ } $ i
Unsupported: ~ Debentures $ - $ _
Mortgages and capital loans $ " S o
Capital leases $ & $ -
Total liabilities $ 3,826,012 | § 2,211,156
Net financial assets | 3 8,427,969 | § 8,507,485
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 8) $ 81,526,817 | $ 82,802,203
Inventory of supplies $ - $ .
Prepaid expenses $ - $ .
Other non-financial assets $ u $ u
Total non-financial assets g 81,526,817 | $ 82,802,203
Net assets befor:ﬂ)ent deferred capiI;I contributions - $ 89,954,786 | § 91,309,688
Spent deferred capital contributions (Schedule 2, Note 7) | g 72357132 | § 73,104,239
Net assets o - $ 17,597,654 18,205,449
Net assets
Accumulated surplus (deficit) (Schedule 1) $ 17,597,654 18,205,448
Accumulated remeasurement gains (losses) $ _ R
- L 3 17,597,654 18,205,448

Contractual rights

Contingent assets

Contractual obligations

(Note 10)

Contingent liabilities

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code: 2275
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2020 (in dollars)
Budget Actual Actual
2020 2020 2019
REVENUES
Government of Alberta $ 59,420,983 | ® i e 60,256,530
Federal Government and other government grants $ 3,156,783 | $ 3,982,725 | $ 3,440,309
Property taxes $ - 18 S -
Fees (Schedule 8) $ 1,223,735 | § 626,150 | $ 849,552
Sales of services and products $ 832,144 | 776,219 | $ 1,142,076
Investment income $ - $ 102,355 | § 177,359
Donations and other contributions $ 425,208 | § 283778 | & 430,501
Other revenue $ 51,673 | § 179,336 | $ 160,470
Total revenues $ 65,110,626 | $ 64,454,376 | $ 66,458,797
EXPENSES
Instruction - ECS $ 2,456,370 | $ 2,109,745 | § 2,117,449
Instruction - Grades 1 - 12 $ 48,588,181 | $ 45,284,749 | § 48,452,841
Plant operations and maintenance (Schedule 4) $ 8,558,378 | $ 10,134,402 | $ 8,681,265
Transportation $ 5,339,027 | $ 4,358,765 | § 5,004,004
Board & system administration $ 2,754,018 | $ 2,499,032 | % 2,741,302
External services $ 459,290 | $ 675,477 | § 468,518
Total expenses 5 68,155,264 | $ 65,062,170 | $ 67,465,379
Annual operating surplus (deficit) $ (3,044,738)| $ (607,794) $ (1,006,582)
Endowment contributions and reinvested income 3 - $ - $ -
Annual surplus (deficit) $ (3,044,738)| $ (607,794)| $ (1,006,582)
Accumulated surplus (deficit) at beginning of year $ 18,205,448 | $ 18,205,448 | $ 19,212,030
Accumulated surplus (deficit) at end of year $ 15,160,711 | $ 17,597,654 | § 18,205,448

The accompanying notes and schedules are part of these financial statements.
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STATEMENT OF CASH FLOWS

School Jurisdiction Code:

For the Year Ended August 31, 2020 (in dollars)

2275

2020

2019

CASH FLOWS FROM:

A. OPERATING TRANSACTIONS

Annual surplus (deficit)

(607,794)

(1,006,582)

Add (Deduct) items not affecting cash:

Amortization of fangible capital assets

3,638,020

3,624,817

Net (gain)/loss on disposal of tangible capital assets

(135,190)

(68,737)

Transfer of tangible capital assets (from)/to other entities

(Gain)/Loss on sale of portfolio investments

Spent deferred capital recognized as revenue

(2,673,588)

(2,648,891)

Deferred capital revenue write-down / adjustment

Increase/(Decrease) in employee future benefit liabilities

Donations in kind

7 &7 |en | |68 |&n (s |&n

(Increase)/Decrease in accounts receivable

221,448

(100,593)

(110,737)

(684,426)

(Increase)/Decrease in inventories for resale

(Increase)/Decrease in other financial assets

48,438

254,705

(Increase)/Decrease in inventory of supplies

(Increase)/Decrease in prepaid expenses

(Increase)/Decrease in other non-financial assets

Increase/(Decrease) in accounts payable, accrued and other liabilities

478,902

(10,174)

Increase/(Decrease) in unspent deferred contributions

1,135,954

en [0 |0 |0 |0 |60 |0 |0 |8 |0 |8 |0 |68 |0 |8 |60 |6A |6

639,697

Increase/(Decrease) in enviromental liabilities

Other (describe - o R o o

Total cash flows from operating transactions

B. CAPITAL TRANSACTIONS
Acqusition of tangible capital assets o
Net proceeds from disposal of unsupported capital assets
W/

Total cash flows from capital transactions

C. INVESTING TRANSACTIONS

Purchases of portfolio investments

&

€ |0 |7 |0 |67 |60 |69 |0 |0 |60 |6 |69

1,775,008

99,208

(2,385,235)

(2,362,433)

157,790

167,433

(4,164)

©“ | |ov |en

(2,227,445)

(2,199,164)

Proceeds on sale of portfolio investments

Other (Describe)
Other (describe) )
Total cash flows from investing transactions

D. FINANCING TRANSACTIONS

Debt issuances

Debt repayments o o : e e s
Increase (decrease) in spent deferred capital contributions

@ |0 |8 |8 |69

7 |0 |0 |60 (&N

Capital lease issuances

Capital lease payments
Other (describe)

Other (describe)

Total cash flows from financing transactions

® |en |0 |0 |60 |60 |0 |0

1,926,481

2 |ea |0 |67 A |6a |0 |en

(11,274)

Increase (decrease) in cash and cash equivalents

1,474,041

(2,111,229)|

Cash and cash equivalents, at beginning of year

7,962,935

@ |en

10,074,164

Cash and cash equivalents, at end of year

9,436,976

7,962,935

The accompanying notes and schedules are part of these financial statements.
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School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the Year Ended August 31, 2020 (in dollars)

2275

Budget 2020 2019
2020
Annual surplus (deficit) % $ (607,794)] $ (1,006,582)
Effect of changes in tangible capital assets
Acquisition of tangible capital assets $ $ (2,385,235)| $ (2,362,433)
Amortization of tangible capital assets $ $ 3,638,020 | § 3,624,617
Net (gain)/loss on disposal of tangible capital assets $ $ (135,180)] (69,737)
Net proceeds from disposal of unsupported capital assets $ 3 157,790 | § 167,433
‘Write-down carrying value of tangible capital assets $ 3 - $ -
Transfer of tangible capital assets (from)/to other entities $ 3 - $ -
Other changes $ 3 = $ (4,164)
Total effect of changes in tangible capital assets $ $ 1,275,385 | $ 1,355,716

Acquisition of inventory of supplies $ $ o $ u

Consumption of inventory of supplies $ $ z $ =

(Increase)/Decrease in prepaid expenses 5 $ - § -

(Increase)/Decrease in other non-financial assets $ $ - $ -

Net remeasurement gains and (losses) 5 $ - $ -

Change in spent deferred capital contributions (Schedule 2) $ (747,107)

Other changes 3 $ - $ -
Increase (decrease) in net financial assets $ $ (79,516)] § 349,134
Net financial assets at beginning of year $ - $ 8,507,485 | $ 8,158,351
Net financial assets at end of year $ - 3 8,427,969 | § 8,607,485

Classification: Protected A

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES

For the Year Ended August 31, 2020 (in dollars)

2275

2020 2019
Unrealized gains (losses) attributable to:

Portfolio investments $ $
Derivatives $ $
Other $ §

Amounts reclassified to the statement of operations:
Portfolio investments $ $
Derivatives $ §
Other $ §
Other Adjustment (Describe) $ I $
Net remeasurement gains (losses) for the year $ | $
Accumulated remeasurement gains (losses) at beginning of year $ $
Accumulated remeasurement gains (losses) at end of year $ $

The accompanying notes and schedules are part of these financial statements.

Classification: Protected A




W P2120210.4 :uonedyisse|d

0S1v.LE'L

£€80'750'L

Zey'69l's

#G9°L6G'LL $

#G9°L65'LL

020z ‘L€ 3snBny je asuejeg

sabueyn 1ayy0

ree

(¥zez)

sabueyn 1ayiQ

(z95°261)

2565261

sasuasal [ejides wouy s1ejsuel) JaN

9ze'el

& | F| #F o

(9zz'c1)

sentasal [eydeo 0} sisjsuel) 19N

(6st'12)

65b°LE

saalasal Bunelado wouy siejsuel) jJaN

gez'zer

(sez'zey)

saniasal Buneiado o) siejsuel) JaN

seses| [eydes 10 jgap [eyded [euonippy|

(pauoddnsun) syuswAedas jediouud 1qeQ

(885'¢29'2)

885'€L9°C

paziuBooal anuanal [ejdeD

020'ge9'e

(020'8£9'8)

siasse [ejdes ajqibue) jo uolezipowy|

©“| B B & &

[earosaq)
snjdins paje|nwnooe o} SHpald 1oalQq

3WO0DUI JUBLUMOPUS pajsanulay

SUOIINGUIUCD JUSWMOPUT

)
e o | e # B e B e B B B w| B B

®| e & &

@ | | &

S)uUsWasINgsIp @ sasuadxa Juswmopuly

1eak sy} 1o} (sesso|) suieb juswainseawsal 1N

papoddns jo uolpod papuny pieoq 10 S}8SSe
lendeo sjqibue} papoddnsun jo umop-ajupn

064°2LSL

(88L°GEL)

(zo9'zz)

papoddns Jo uorod papunj pleoq 1o
sjesse [e)ideo a|qibue) papoddnsun jo jesodsiq

(oLL'g2Y)

&

(evooe)

£67'85p

suonippe jasse |eyded ajqibue) papuny pieog

(¥62°209)

(¥62°209)

(v64°209)

(yoyep) snidins Bupelad)

96EvZ8'L

9z1'€89'9

0

126'169'6

8v1'50Z'8L

6102 ‘1€ ¥snBny ‘aouejeq pajsnipy

@B 1] Bl w » e e

$
8rP'S0z'gl $
$
$

@ &l el e

:spuawysnipe pouad Joud

96Ev28'L

9z1°€89'9

126'269'6

8r¥'G0Z'8) $

87¥'G0Z'8L

610z ‘LE 1snbBny je asuejeg

SAAYISTY
VLdvd
V10l

SaAHISTY
ONILY¥3dO

avioL

Q31014183 ATTYNHIALNI

sN1dans
a3L0M™M1STUNN

S1INIWMOAN3

S13S8V
IVLidvd
J19IONVL NI
ININLISIANI

(L101430)
sN1duns
aaLvyINWNoOY

(s3s807) SNIVD
INIWIHNSYINIY
gaLyINANIOY

S13ssv
13N

SLTt

19po) uonaIpsUNp jooyag

(s1ejjop u) pZoz ‘L ¥snBny papug les ) sy} Jo4
S13SSY L3N 40 31NA3HOS

I 31NAIHIOS




0T

V¥ P2123104d :UOIIEIISSE]D

&

091661

¥0v'LOL

6ZE'7/9 $

evL'6G1

620799

L¥8'6LL

12ZE'71L9°S

0Z0zZ ‘L€ 1snbny je asuejeg

sabueyn 1ayio

vee

sabueyn J8yi0

(zgs'zelL)

senlesal [e)ided woy siajsuel) Jan|

@a B e B &

@ | B B e

6el

& | | B P

180°€}

@S | »| ] &

sentesal eyded o) Siajsuel) JoN

(65¥°12)

sansasal Bunelado woyy s1ajsuel) 1aN

66E'Y

865'29 $

8€2°0GE

sanlasal Bunelado o) siajsuel) JaN

sasea| |e)des 1o Jqap |endes |euopippy)|

(papoddnsun) sjuswAedal jediound Emn_r

paziubooal anuanal [eyden

sjasse |ejided ajqibue) jo uopezipowy

(eamosaq)
snjdins pajejnwnooe o} s|palo joalig

aW0oU] JUSWMOPUS Palsaulay

SUOINQLIUOD JUBLIMOpUT

SjuaWasINgsIp ' Sasuadxa juawmopug

1eaA ay) 1o} (sesso]) suieb juawainseawal JoN

Pajioddns Jo UOIU0d papuny pieoq 10 Sjasse
|eydes a|qibue) papoddnsun JO UMOP-S}IAA

VETA)

&

£ES'8Y

papoddns jo uoldod pepuny pieoq 1o
sjesse |ejideo ajqibue) papoddnsun jo jesodsig

&

(oL2'ez¥)

(ev0°0¢€)

$

suonjippe jasse |ejideo a|qibue) papuny pieog

(yoyep) snidins buneledp

£06°G8Y

500'26

LEL'909 $

€Z0'€0Z

887'689

0/¥'sel’)

Z06'€62'S

6L0Z ‘L€ IsnBny ‘asuejeg peysnipy

:sjusw)ysnipe pouad ._E._m_

£06'G8Y

500°'26

©r

1€2'909 $

£20'€02

887’589

0Lp'GEL'L

206'€62'S

6102 ‘1€ 3snbny je mu:m_mm_

SaAIasaY
[ejded

SBAlasay
Bunesadp

sanIesay
jended

SaAlasay
Bunessdp

sanlasay
[eyden

saniassy
Bunesadp

sanIesay
[e}den

saniesay
Bupelado

sanlesay
[eyden

SanIBsey
Bupeladp

S9DIAIDS |eua)Xg

uonepodsues]

UOHBJISIUIWPY WRISAS B} pieog

@oueuUs)Ulel B suonesadg

pajejay UopoNnisu| g |ooyssg

WVHOOUd A8 SIAHISIY AILIIHLSTH ATTVNUILNI

SLTT

18P0 UonDIPSLIN |00Y9S

(szejiop u1) 0Z0Z ‘L€ 3SNBNY papug tesj ay) o4

§138SV L3N 40 3TNA3HIS

1L 37NA3HIOS



W PARAN0Y WoHEISSEL

[Zevisezl 5 - B = 5 = ] - S [ | 281109701 5 s B E S | £81108DL RVEGEE B 8 § | 6ET0'LLE FEEE $ 020z 't By J¢ oourieq bujsols 3008
= 0 . 5 B 3 - 3 = B = 0 s 3 E 3 = 5 = 3 - s = r3 - [3 TUEjdxe o5Eeid - S/9U0 WOl (0)) peLajSURIL
= 5 T 3 - 0] B [ B [3 B 0 3 B - [} = g = H = H 2 $ = s Sjesst [eyded papoddns jo [esodsig)

(BeS'EL9Z) 3 - | = HEE e 3 | [savosz) 5 B HEE § [(zsevosel §| [(ses'as] 3 S| - § |(oe6'8a) s (5005 Jo USREZIIGUIY) Gnuanol se | SUnOUNY;
= $ ] s - S| - S B 5 B B HEE S $ - s = S| - 5 - $ 200N Wolj pausjsuelL

TB¥'ez6 L 5 * §| - s - s - $| [ooator s B HEE BEEED T | [reevzet B s [ 620216 $ [ 259206 B 20 Wolj patiajsuei] |
B § B $ S $ = $ - £ UBL BN|3NASEI0] ENEaTY |
- H = L3 NS s - $ 5 $ s s| - OE s = $ S1955E [ejdes siuE paiEuad)
BETFOV'EL s - $:[ == $] - $] = § | | sez'vor'EL $ $ s| - § | sez'vor’sl 5 = § 2 s| - ] 6102 L& Tny aauieq Bujpus pasnlpy]
- B = $] = s| - HEE 5| | ss'si8'2L $ $ s] - S | 8aL'BLETL s | [leel’sz6z $ = s| - HEEEER “ueidxe aseayd - suswsnipe pouad Joud
| sezvoreL § Z (35 e s - S 5| [osvezr 5 B HEE $ | osvrer 3 Fllz.ﬂn: B = s - s G102 'LC By % esurieg|
Too0s] suenaiAuSD [Edes paiiojaq Wads|
[ezazvit 5] [T HC 5 [eere 11 - g %] ST - S - 5 | [socosct T | S00bhE T = § [ 6zes ¥ [ oeroer H
SO0LEL B 7 5] - s - s - s 5 ] $ $| = $] - § [ [sootit S [S001EL S = s - $] - $
B B F s - 5[ - 5] - HIEE 3 g OE T - 5[ 5] - s| - s - S| - 5
- 3 - HEE 2 G T [ 3 3 s S 5[ 5 - G 2 O B 5505 (61 el pebajeue |
2 s £ S| - s| - S| - s 2 s s HEE LS t & i S| - L HEE $ 500 (B1) Wai pauEjsusiL]
z § T s - s - S B r B B HEE s - B - S| - s - s - HEE B (591310l pajE(a] pUE) Spessaid SoLEINSU] EIIES pajioddns jo Uogsedsip Uo $paaddld
B s % ) - s - s - 5 = B B s s - B - s - HEE HEE s - s GUIG3U] |USLSBAU] Of PaLIBjSUBIL
090'F s B ST - s - S H - 5 B e s - $| [os0t s 080T s - HEE s - 3 JEak oy Buing penesay
- s z s - S| - HEE B = B B e HEE 5 - s - S Y = $ SBULIES USURSEAL]
= s A s - 5| - 31 s B s B S| - s - $ - S| - s| - HEE s| - s
2 B = s - s - HEE B = B B s - B B - S| - B 5| - s - B
= B - s - S| - s| - $ - 5 B s - == B & | - ] = s - 2] = B
S¥6'601 $ o $] - s| - s - B " s 5 s| - $| = $ | | s¥e's0r § | sve'sol B = s| - $| - $
= B - §] - s - s - s = H B s| - &) = B 3 S| - s E s - $ - SjUBLA S ued joud
SFG 601 s = $ - 5 - HEE B = s B s - 5[ - 3| [s¥e 60 HESED 3 - S B G10Z '€ By 12 eaueeg|
Tooan] suonnaiueg [Wides peliaeq wadsun |
£28'LE8’L 3 £2£'79¢8 § | Lir'ooe ] - § | z1E'le T - $ B $| - $] = s [ [ooeeoz’t s - s - § [ 1iezeR § [ 6etocy § 0Z0z ‘L€ By je asuwjeq Bujsopd 500
- s - s| - s| - £ - 3 - s I3 HEE s - B & s - s| - s - sl - B 100 52Eoid - SIoUj0 o1} (o) PedajsuEi
18¥'9Z6 1) B - s - HEE S €| |TocarioL) 3 s s - § [{ooa101] s _..ﬂma.: s - g [= BIGEAE) B _.Hg B 5005 (oi) Ajoaip pousjsueiL
E B = S| - s| - st - 3 = B s A 5| - s - 5| - ] = s - 5| - 03 200N wei (o)) pauajsue]
= B - s - s - s - B - s B s - s - B - s - s - B s - T SUI0IU| [UBLSEAU] 0 PALIBJSURIL
= B 2 s - S| s| - s - 5 B s - S| - B - s - S - HEE 3 TE0A o Bung porey |
: B z S| - s s - s 2 s $ s] - s - B = S| - s - 51 - s - 3 i ]
Zor L) 5 (orzel § |lzened s] - § |losz's] B - ] B B - s - B B 5 - 51 - s - [ = [
TEFEE0E s 18150k § | 6ozER s - BEEE $ | [oosror s B s - S [ 00910} | [TortesT i - $[oo00sZT s |olmt s
6ZL'96% $ BYZV6Z $ |eov'eez s | - § | osls s = § s s| - $[ - $ | [osvzoz $| - s - $ | os¥'zoz §
B $ = s - 2 = 5 s 3 s| - sil. = B - e g 2 s - SuauRs iad Jaild|
GZL96Y s GYTY6T $ | sov'esz s - $|oeLs [ = 5 B sT - i $ | [os¥zoz G § = § | oe¥zoz 5 6LOZ "1 bny 18 E,ﬂ_
{20a) suopngipuos Bupesadg vu.:-_uE
moy ssanos 1o siayjo EpEUED JO},A00 sausIN e yeay sasjalag  |aimonnseyul eusqy| [ uopeanp3 oy SIQ0 sse[0 HHD I
datpo jroL woy sjusib Vog Iayi0 1MoL V09 140 SURIPIND of winyay ajes
pue suojELoq
SBIMOS SN0 SN YOO 1RO UonEanp3 wHaqLy

sz

(SI=IOP Ul) 0202 ‘L€ 1SALNY PapU3 Jeaj 34 Jod
(ATNO SHOILNEIYLNOD Q3LDMLSTY ATIVHEILX3)
SNOILNBIELNOD 03¥YI33A 40 IINAIHIS

¢3TN0a3HIS



Fas V¥ Pa303jo.d (UoIjeIISSeD

(285'900°L) $ [(¥62°209) s - $ [(veLpL) $ [(v86'21) $ [(189'262'2) $ | 969'/¥F°L $ | 6¥E'¥8T $ (1121430) SN1d¥NS ONILYY¥IJO (2€)
6.€'G9¥'L9 $ | 041'290'69 $ | Liv'619 $ | ZE0'66P'Z $ | 59/'85€'Y $ | zov'veEL'OL $ | 6yL'v8E'GY $ | G¥2'60L°C $ SASNAJXT TVLOL (LE)
= ¢ - ¢ - g - [ - [y = ¢ = [ - 3 asuadxa 18yl0  (0g)
- ¢ | ./86°¢ % - [ - [3 - ¢ .85t g - g - [3 s}esse |ejideo s|qibue) jo |esodsip uo sasso]  (6¢)
G0l $| 116 s - s - s 216 s - $1 = $] - $ sebleyo aoueul pue jsaBul ByO  (8z)
68¢ $ = $ = $ = $ 2 $ z $ < $ = $ 1gep |eydes uo jsaisjul papoddnsun (/z)
= S| - $] - $] + $ - g - [ = g = $ 1gep [eydeo uo ysaseul papoddns  (9z)
92166 $ | zev'v96 $] - $[zeLl vl $ | ovo'ez $ | v6¥ 26l $ [ 9957€09 [ = $ syesse |ejded ajqibue) papoddnsun jo uonezipowy  (Gz)
168°8¥9°C $1885°ci9C $1 - $ = $ = ¢ | 88G€L0Z 3 5 $] - $ sjesse |eyded a|qifue) papoddns jo uonezipowy (1)
6/07/8161 $ ] 09e°028°LL N EEEED $ | 296°0L¥ $ | Z05'666°E $|1leieLs $ [ 9571289 $ | G9c'88e $ sel|ddns pue sjoenuod seoinas  (g2)
699°1.G9'1 $ | 08Z°66G €Y $ | €26'2LG $ | €E£°988'L $ | 10°LeE $|2zs'seLL $ | 2766828 $ | 08e’Le8’L $ IvioL-ans (22)
1Z6'695'C $|eir'eer'e $|cr6'Le $ | 829'852 $ | sev'Lo $ | 0es'Liz $ | ¥05°0LL'L $ | 6,0°G01 $ sjjauaq pajeoyipao-uoN (1)
1601916 $ ] 0586518 $ | 186'06% $ [ 9/5GH6 $ [ 99z'0/¢ §1269°G1L6 $ [ 6807651 $ | ovz'sie $ sabem pue sallees pajesiyiad-uoN  (02)
1G8'0V8'G $ ] €0e'586'S s - $ | 2e0'89 $ GrGVOL'G [ ETET $ syyeuaq pajeayiiad  (6L)
0v8'6.0°22 $]c12'820' /¢ $1 - | 201719 $ 682 622 G2 $ | 6LEGELL $ sauejes pajeayiad  (8l)
S3SNIJX3
162'857'99 $ | 92751 ¥9 $ | 2/¥'6/0 $ | 868°72P'T $ | 18L'svey $ | 12L'188'L $ | sor‘zes oy $ | ¥60'76E'2 $ SIANNIATY TvLioL (LL)
000'S EE 4 2 $] - ¢l = N $| = sl - $ anuaAal B0 (91)
1£L°69 $ 12227881 e e $ | 2526 $ | ozs'ezl § = s - $ sjesse |ejdea |qibue) jo |esodsip uo sueg  (G1)
¥rL0be $ | veo'eLt &l .= $| - $| - AE $ | veselL $] = $ Buisieipung (1)
€E4°G8 $ | 655°0F $] - $ | ozv'9 $ | 628712 $ | 08s'e $ | 08l s $ seniiogy jo [eey  (gl)
LGE'06) $ | ¥¥6'691 3] = 3 - $ » $ - $ | ¥¥6'691 $ = $ suojeuop pue syl (Z1)
658°2L1 $ | asezol )= HEE s - s - $ | gee‘zol s - $ swooul Juswsanu  (11)
9/02rL’L $|6L29LL s - $|zoL9z $ | €59 § - $ | ¥95°6¥2 g5 - $ sjonpoid pue sadiaes jo sajes  (0L)
255678 $1 051929 §| = $ 1EZ 6% 3 8LLVVE $ | Ivleve $ ssa4 (@)
S $ - $ # $ L [ - S - $ . $ - $ soxe) Auadold  (g)
= s - s - ST - S - s - ST - & = $ sains| xe} [efoads-saledioiunw epaqly ()
- $] - $] - $| = $ = $ = | = $ = $ ssnuoyine souinoid jong - (9)
S $| - $1 - $l = S| - s - $i| = s - $ sajjuoLNne |00Yds epaqly 1By0  (g)
60E 0PV E $ | GzLz86'e s - R s - $ [ 8zs¥vaz S [ Ge0'¥sse $ [ 650°0¢ $ SUOIEN JSli PUE JuaWUIRA0D) [B1dpad (1)
81G89F 912 Go8 11%'GL9 s - s - $ [ 8LLT S [ 189781 S| 0vET Blaq]y JO JUSWUIBA0D - 1B (g)
712989 § | 2597092 3 S| - S - $ [ 259709 S| - g - aimonnselu| epaqly  (z)
86220165 $ | G¥6'€20'SS & $ [eLz'svee ¢ [ 192'692F ¢ [ ezL'e88t S [ PE0FLS LY T uojeonp3 eyaqly (1)
IV.LOL IVLOL EERITVET uopensuiwpy | uonepodsuel| 2oueUBUIB Zl - | Sepeig §03
|eusayxyg walshg pue uoponasu| SANNIAIH
9 pleog suoneladQ jue|d
6102 0202
(stejjop ui) 0zoz ‘i€ 1snBny papu3 ieaj ayy 1o}
SNOILYHIJO WYHD0¥d 40 31NAIHIS
SLTT i8poo uondipsuUnr jooyos

FERNERRI



SCHEDULE 4 School Jurisdiction Code: 2275
SCHEDULE OF PLANT OPERATIONS AND MAINTENANCE
for the Year Ended August 31, 2020 (in dollars)
Expensed IMR/CMR, Unsupported 2020 2019 TOTAL
EXPENSES Custodial Maintenance Ul::::s F:l?:::iro:?; FaCigw Pla.nning & Am;g::a::nn C:U-TF::.n;dh TO.TAL Ope:.'ahons and
perations pita ebt Operations and Maintenance
Telecomm. Lease Payments Administration Expenses Services Main
Non-certificated salaries and wages 5 - $ 661,477 [ § - 5 = g 254,214 $ 915691 | § 971,720
Non-certificated benefits $ - $ 148,600 | $ - S 2 $ 63,230 $ 2118301} % 246,734
Sub-total Remuneration $ = S 810,077 | § - S - $ 317,444 $ 1,127,521 § 1,218,454
Supplies and services $ 1,386,096 [ § 2092195 | $ 7243 | $ 437,914 | § 249,335 $ 4,172,783 | § 3,228,785
Electricity $ 598,951 $ 598,951 | § 643,403
Natural gas/heating fuel $ 229,600 $ 229600 | $ 245241
Sewer and water $ 163,372 $ 163,372 | § 140,588
Telecommunications 3 14,805 $ 14,805 | $ 15,242
Insurance $ 957,701 $ 957,701 | § 329,678
ASAP maintenance & renewal payments S = $ - $ -
Amortization of tangible capital assels
Supported $ 2,673,588 | $ 2,673,588 | $ 2,648,891
Unsupported 192,494 $ 192,494 | § 210,594
Total Amortization $ 192,494 | § 2,673,588 | $ 2,866,082 | § 2,859,485
Interest on capital debt
' Supported $ & $ B $ -
Unsupported $ - $ - 3 389
Lease payments for facilities $ - $ - $ -
Other i charges s = $ % $ =
Losses on disposal of capital assets $ 3,587 $ 3,587 | § -
TOTAL EXPENSES $ 1,386,096 | § 2,902,272 | § 1,013,971 | § 437,914 | § 1,524,480 | § 196,081 | § 2,673,588 | § 10,134,402 | § 8,681,265
SQUARE METRES
School buildings 71,2720 § 73,279
Non school buildings 5687.0 | $ 5,688
Note:
Custodial: All expenses related to activities undertaken to keep the school environment and maintenance shops clean and safe.
Maintenance: All expenses associated with the repair, replacement, enhancement and minor construction of buildings, grounds and equipment components. This includes regular and

Utilities & Telecommunications:

Expensed IMR & Modular Unit Relocation & Lease Pmts:

Facility Planning & Operations Administration:

Unsupported Amortization & Other Expenses:

Supported Capital & Debt Services:

Classification: Protected A

preventative maintenance undertaken to ensure components reach or exceed their life cycle and the repair of broken components. Maintenance expenses exclude
operational costs related to expensed IMR & Medular Unit relocations, as they are reported on separately.

All expenses related to electricity, natural gas and other heating fuels, sewer and water and all forms of telecommunications.

All operational expenses associated with non-capitalized Infrastructure Maintenance Renewal projects, modular unit (portable) relocation, and payments on leased facilities.

All expenses related to the administration of operations and maintenance including (but not limited to) contract administration, clerical functions, negotiations, supervision of
employees & contractors, school facility planning & project 'administration’, administration of joint-use agreements, and all expenses related to ensuring compliance with
health and safety standards, codes and government regulations.

All expenses related to unsupported capital assets amortization and interest on unsupported capital debt.

All expenses related to supported capital assets amortization and interest on supported capital debt.
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SCHEDULE § School Jurisdiction Code: 2275
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2020 (in dollars)
Cash & Cash Equivalents 2020 2019
Average
Effective
{Market) Amortized | Amortized
Yield Cost Cost Cost
Cash 3 -8 9,436,976 7,962,935
Cash eguivalents
Government of Canada, direct and guaranteed 0.00%
Provincial, direct and guaranteed 0.00%
Corporate 0.00% o 5 H
Other, including GIC's 0.00% - b o
Total cash and cash equivalents g N 9.436.976| § 7,962,923
See Note 3 for additional detail.
Portfolio Investments 2020 2019
Average
Effective
(Market)
Yield Cost Fair Value Balance Balance
Interest-bearing securities
Deposits and short-term securities 0.00%| § - § -l § "
Bonds and mortgages 0.00% - . A
0.00% - - -
Equities
Canadian equities 0.00%| $ -8 -l § -
Global developed equities 0.00%
Emerging markets equities 0.00%
Private equities 0.00% -
Pooled investment funds 0.00%
Total fixed income securities 0.00%
Other
Other (Specify) 0.00%]| $ -8 -l 8
Other (Specify) 0.00% -
Other (Specify) 0.00% - -
Other (Specify) 0.00% - - -
Total equities 0.00% - - -
Total portfolio investments 0.00%| & -l 8 -l & -

See Note 5 for additional detail.
Portfolio investments 2020 | 2019
Operating
Cost $ -8
Unrealized gains and losses

Endowments
Cost $ -l s -
Unrealized gains and losses
Deferred revenue

Total portfolio investments $ -l 8

The following represents the maturity structure for portfolio investments based on principal amount:

2020 2019
Under 1 year 0.0% 0.0%
1to 5 years 0.0% 0.0%)
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
0.0% 0.0%]

Classification: Protected A 14




SCHEDULE 6 School Jurisdiction Code: 2275
SCHEDULE OF TANGIBLE CAPITAL ASSETS
For the Year Ended August 31, 2020 (in dollars)
Tangible Capital Assets 2020 2019
Computer
Work In Hardware & Total Total
Land Progress* Buildings** Equipment Vehicles Software
Estimated useful life 25-50 Years 5-10 Years 5-10 Years 3-5 Years
Historical cost
Beginning of year 2,990,637 % -l $ 120,982,062 § 8,175,802 1,559,430 % - 133,707,931 132,292,813
Prior period adjustments = = = - - - - =
Additions e z 2,305,560 79,674 - - 2,385,234 2,362,431
Transfers in (out) - - - - - - < 4
Less disposals including write-offs - - - (164,975) (171,458) - (336,433) (947,313)
Historical cost, August 31, 2020 2,990,637 $ -| § 123.287622] § 8.090.501 1,387,972 § - 135,756,732] $ 133,707,931
Accumulated amortization
Beginning of year 1§ -1 § 43,267,222 § 6,416,709 1,221,797 § - 50,905,728 48,134,896
Prior period adjustments - - - - - - - -
Amortization - - 2,999,152 540,960 97,908 - 3,638,020 3,623,104
Other additions = - = = z > = 5
Transfers in (out) = - 2 = = = - -
Less disposals including write-offs - - - (142,375) (171,458) - (313,833) (852,272)
Accumulated amortization, August 31, 2020 - - 46,266,374 6.815.294 1,148,247 - 54,229.915| § 50,905,728
Net Book Value at August 31, 2020 2,990,637 = 77,021,248 1,275,207 2 - 81,526,817
Net Book Value at August 31, 2019 [5 2990637 3 5 77 74840[ § 1750003 337.633] = | [ 82.802.203|
2020 2019
Total cost of assets under capital lease $ -1 8 =
Total amortization of assets under capital lease 3 -1 $ -

Assets under capital lease includes buildings with a total cost of $X,XXX a (2019 - $xxx) and accumulated amortization of $x,xxx (2019 - $xx)(Omit this line if jurisdiction does not have buildings

under capital lease).

*Work in Progress includes $xx in computer hardware as well as x new schools with accumulated costs of $x,xxx,xxx, expected to be open on September 1, 20xx. An additional

$x,xxx,xxx in work-in-progress is not included in this figure, as this amount represents an additional school that is managed and controlled by Alberta Infrastructure.
The school division will report this school with its tangible capital assets when the school is complete and controlled by the Division.

**Buildings include leasehold improvements with a total cost of $x,xxx and accumulated amortization of $xxx as well as site improvements with a total cost of $xxx

and accumulated amortization of $xx.

Classification: Protected A
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SCHEDULE 7 School Jurisdiction Code: 2275
SCHEDULE OF REMUNERATION AND MONETARY INCENTIVES
For the Year Ended August 31, 2020 (in dollars)
Performance Other Accrued
Board Members: FTE Remuneration Benefits Allowances Bonuses ERIP's | Other Paid Unpaid Benefits (1) Expenses
Chair Linda Wigton ~1.00 §15,674 $6,428 50 $0 $6,014
Christine Peck 1.00 $16,388 $6,484 $0 $0 $6,768
Diane Hagman 1.00 $7,750 $6,040 $0 $0 $4,300
Sherry Jeffreys 1.00 $11,016 $6,214 $0 $0 $5,070
Barbara Maddigan 1.00 $8,800 $6,047 S0 $0 $4,470
Judy Muir 1.00 $17,882 $3,257 50 $0 $7,598
Anita Portsmouth 1.00 $15,682 $6,439 $0 $0 $8,546
Gerry Steinke 1.00 $11,974 $6,250 30 $0 $8,104
Ethan Thesen/Jim Hailes 1.00 $4,727 $3,146 $0 $0 $1,544
= $0 $0 $0 $0 $0
] $0 $0 $0 $0 30}
- $0 $0 $0 30 $0
- $0 $0 50 $0 $0)
Subtotal 9.00 $109,893 $50,305 $0 30 $52,414
Kevin, Andrea 1.00 $226,142 $22,474 S0 $0 $0 $43,912 $38,314
Tamara Spong 1.00 $145,488 $35,942 $0 $0 $0 $12,323 $10,718
$0 $0 $0 $0 30 $0 $0
$0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0
$0 $0 $0 $0 $0 $0 $0
Certificated $26,802,572 $5,918,917 $0 $0 $0 $0
School based 277.13
Non-School based 5.00
Non-certificated $7,900,468 $2,330,849 $0 $0 $0 $0
Instructional 146.45
Plant Operations & Maintenance 12.00
Transportation 2.88
Other 24.00
TOTALS [ 478.46 | $35,184,563] $8,358,487 | 0| 0| “$0] $56,235] $101,446)
(1) Other Accrued Unpaid Benefits Include: Vacation Payable
Classification: Protected A 16



THE NORTHERN GATEWAY SCHOOL DIVISION
NOTES TO THE FINANCIAL STATEMENTS
ENDING AUGUST 31, 2020

1. AUTHORITY AND PURPOSE

The School Jurisdiction delivers education programs under the authority of the Education Act, 2012,
Chapter E-0.3.

The jurisdiction receives funding for instruction and support under Education Grants Regulation (AR
120/2008). The regulation allows for the setting of conditions and use of grant monies. The School
Jurisdiction is limited on certain funding allocations and administration expenses.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with the CICA Canadian public sector
accounting standards (PSAS). The financial statements have, in management’s opinion, been properly
prepared within reasonable limits of materiality and within the framework of the accounting policies
summarized below:

a) Cash and Cash Equivalents

Cash and cash equivalents include cash and investments that are readily convertible to known
amounts of cash and that are subject to an insignificant risk of change in value. These short-term
investments have a maturity of three months or less at acquisition and are held for the purpose of
meeting short-term cash commitments rather than for investing.

b) Accounts Receivable

Accounts receivable are shown net of allowance for doubtful accounts.
c) Inventories

The School Division expenses all items under $5,000 as current expenses and therefore, does not
track inventories of supplies in the financial statements.

d) Tangible capital assets

The following criteria apply:

e Tangible capital assets acquired or constructed are recorded at cost which includes
amounts that are directly related to the acquisition, design, construction, development,
improvement or betterment of the asset. Cost also includes overhead directly attributable to
construction as well as interest costs that are directly attributable to the acquisition or
construction of the asset.

e Donated tangible capital assets are recorded at their fair market value at the date of
donation, except in circumstances where fair value cannot be reasonably determined,
when they are then recognized at nominal value. Transfers of tangible capital assets from
related parties are recorded at original cost less accumulated amortization.

The Northern Gateway School Division Audited Financial Statements for the Year Ended Aug. 31, 2020 17



e Construction-in-progress is recorded as a transfer to the applicable asset class at
substantial completion.

e Buildings include site and leasehold improvements as well as assets under capital lease.

e Sites and buildings are written down to residual value when conditions indicate they no
longer contribute to the ability of the School District to provide services or when the value
of future economic benefits associated with the sites and buildings are less than their net
book value. For supported assets, the write-downs are accounted for as reductions to
Expended Deferred Capital Revenue.

e Buildings that are demolished or destroyed are written-off.

e Tangible capital assets with costs in excess of $5,000 are capitalized.

e Leases that, from the point of view of the lessee, transfer substantially all the benefits and
risks incident to ownership of the property to the Board are considered capital leases.
These are accounted for as an asset and an obligation. The Board currently has no
capital leases.

e Tangible capital assets are amortized over their estimated useful lives on a straight-line
basis, at the following rates:

Buildings 2% to 4%
Vehicles & Buses 10% to 20%
Computer Hardware & Software 20% to 25%
Other Equipment & Furnishings 10% to 20%

e) Deferred Revenue

Deferred revenue includes contributions received for operations which have stipulations that meet
the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These
contributions are recognized by the School District once it has met all eligibility criteria to receive
the contributions. When stipulations are met, deferred revenue is recognized as revenue in the
fiscal year in a manner consistent with the circumstances and evidence used to support the initial
recognition of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures, unexpended and expended:

e Unexpended Deferred Capital Revenue

Unexpended Deferred Capital Revenue represents externally restricted supported capital
funds provided for a specific capital purpose received or receivable by the jurisdiction, but
the related expenditure has not been made at year-end.

e Expended Deferred Capital Revenue

Expended Deferred Capital Revenue represents externally restricted supported capital
funds that have been expended but have yet to be amortized over the useful life of the
related capital asset. Amortization over the useful life of the related capital asset is due to
certain stipulations related to the contributions that require that the school jurisdiction to
use the asset in a prescribed manner over the life of the associated asset.

The Northern Gateway School Division Audited Financial Statements for the Year Ended Aug. 31, 2020 18



f) Operating and Capital Reserves

Certain amounts are internally or externally restricted for future operating or capital purposes.
Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital
reserves are restricted to capital purposes and may only be used for operating purposes with
approval by the Minister of Education. Reserves are disclosed in the Schedule of Changes in
Accumulated Surplus.

0) Revenue Recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are recognized in
the year to which they relate. Fees for services related to courses and programs are recognized as
revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that certain
programs are delivered, such as kindergarten, lunch services, and the raising of school generated
funds. Contributed services are not recognized in the financial statements.

Eligibility criteria are criteria that the School District has to meet in order to receive certain
contributions. Stipulations describe what the School District must perform in order to keep the
contributions. Contributions without eligibility criteria or stipulations are recognized as revenue when
the contributions are authorized by the transferring government or entity. Contributions with
eligibility criteria but without stipulations are recognized as revenue when the contributions are
authorized by the transferring government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period the stipulations are met,
except when and to the extent that the contributions give rise to an obligation that meets the
definition of a liability in accordance with Section PS 3200. Such liabilities are recorded as deferred
revenue. The following items fall under this category:

e Non-capital contributions for specific purposes are recorded as deferred revenue and
recognized as revenue in the year the stipulated related expenses are incurred,;

e Unexpended Deferred Capital Revenue; or

e Expended Deferred Capital Revenue.

h) Expenses

Expenses are reported on an accrual basis. The cost of all goods consumed and services
received during the year are expensed.

Allocation of Costs
e Actual salaries of personnel assigned to two or more programs are allocated based on the
time spent in each program.
e Employee benefits and allowances are allocated to the same programs, and in the same
proportions as the individual's salary.
e Supplies and services are allocated based on actual program identification.

The Northern Gateway School Division Audited Financial Statements for the Year Ended Aug. 31, 2020 19



i) Program Reporting

The Division’s operations have been segmented as follows:

e ECS-Grade 12 Instruction: The provision of Early Childhood Services education and
grades 1 - 12 instructional services that fall under the basic public education mandate.

e Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

e Transportation: The provision of regular and special education bus services (to and from
school), whether contracted or board operated, including transportation facilities.

e Board & System Administration: The provision of board governance and system-based /
central office administration.

e External Services: All projects, activities, and services offered outside the public education
mandate for ECS children and students in grades 1-12. Services offered beyond the
mandate for public education are to be self-supporting, and Alberta Education funding may
not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object on the
Schedule of Program Operations. Respective instruction expenses include the cost of certificated
teachers, non-certificated teaching assistants as well as a proportionate share of supplies &
services, school administration & instruction support, and System Instructional Support.

i) Trusts Under Administration

Trusts under administration have been excluded from the financial reporting of the Division. Trust
balances can be found in Note 12.

k) Financial Instruments

A contract establishing a financial instrument creates, at its inception, rights and obligations to
receive or deliver economic benefits. The financial assets and financial liabilities portray these rights
and obligations in the financial statements. The School District recognizes a financial instrument
when it becomes a party to a financial instrument contract.

Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio
investments, bank indebtedness, accounts payable and accrued liabilities, debt and other liabilities.
Unless otherwise noted, it is management’s opinion that the School District is not exposed to
significant credit and liquidity risks, or market risk, which includes currency, interest rate and other
price risks.

Portfolio investments in equity instruments quoted in an active market and derivatives are recorded
at fair value. All other financial assets and liabilities are recorded at cost or amortized cost and the
associated transaction costs are added to the carrying value of items in the cost or amortized cost
upon initial recognition. The gain or loss arising from derecognition of a financial instrument is
recognized in the Statement of Operations. Impairment losses such as write-downs or write-offs are
reported in the Statement of Operations.

The Northern Gateway School Division Audited Financial Statements for the Year Ended Aug. 31, 2020 20



[) Measurement Uncertainty

The precise determination of many assets and liabilities is dependent on future events. As a result,
the preparation of financial statements for a period involves the use of estimates and
approximations, which have been made using careful judgment. Actual results could differ from
those estimates. Significant areas requiring the use of management estimates relate to the potential

3.

4.

impairment of assets, rates for amortization and estimated employee future benefits.

ACCOUNTS RECEIVABLE

2020

2019

Gross
Amount

Allowance
for Doubtful
Accounts

Net
Realizable
Value

Net
Realizable
Value

Alberta Education - Grants

$ -

$ -

$ -

$ -

Alberta Education - Capital

1,582,820

1,582,820

1,481,220

Alberta Education - IMR

Alberta Education - CMR

Alberta Education - (Specify)

Other Alberta school jurisdictions

Treasury Board and Finance - Supported
debenture principal

Treasury Board and Finance - Accrued
interest on supported debentures

Alberta Health

Alberta Health Services

Advanced Education

Post-secondary institutions

Government of Alberta Ministry (Specify)

Government of Alberta Ministry (Specify)

Government of Alberta Ministries

Federal government

288,211

288,211

301,923

Municipalities

First Nations

439,249

439,249

363,273

Foundations

Other

295,662

295,662

265,665

Total

$2605040) $ ] $2605.942) $2.495200]

Other Financial Assets

Other Financial assets consist of the following:

2020 2019
Embedded derivatives* $ -1 8 -
Other 1 (specify if significant)** - -
Other 2 (specify if significant)**
Other (Xerox, Acrodex, Kev Softw are, West Unified etc. ) 211,063 260,501

*Inventory is measured at the lower of cost and net realizable value.
**Embedded derivatives are measured at fair value.
***Specify nature of “other” if it exceeds $5,000.
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5. BANK INDEBTEDNESS

The jurisdiction has negotiated a line of credit in the amount of $2,000,000 that bears interest at the
bank prime rate. This line of credit is secured by a borrowing bylaw and a security agreement, covering
all revenue of the jurisdiction. There was no balance outstanding on the line of credit at August 31, 2020
(2019: $0).

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2020 2019
Alberta Education $ 13 -
Other Alberta school jurisdictions - -

Alberta Capital Finance Authority (Interest on long-term debt - Supported) - -

Alberta Capital Finance Authority (Interest on long-term debt - Unsupported) - -
Alberta Health - -
Alberta Health Services - -

Advanced Education - -

Post-secondary institutions - -

Other Government of Alberta ministries (Specify) - -

Other Government of Alberta ministries (Specify) - -

Other Government of Alberta ministries - -

Federal government - -

First Nations - -

Other interest on long-term debt - -

Other bank charges, fees, and interest - -
Accrued vacation pay liability 339,663 244,362
Other salaries & benefit costs 1,495,294 1,323,987
Other trade payables and accrued liabilities 248,427 36,133
Unearned Revenue - -

Alberta Education - -

Oher Alberta school jurisdictions - -

Other Government of Alberta Ministires - -

Post-secondary institutions - -

School Generated Funds, including fees - -

Other fee revenue not collected at school level - -

Unearned rental revenue - -

Other unearned revenue over $5,000* - -

Oher unearned revenue from arms-length parties - -

Total 2 Eg)gg ééé % ;=| g“é ééé
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7. BENEFIT PLANS

Pension costs included in these statements comprise the cost of employer contributions for current
service of employees during the year.

The current and past service costs of the Alberta Teachers Retirement Fund are met by contributions
by active members and the Government of Alberta. Under the terms of the Teachers’ Pension Plan
Act, the Northern Gateway School Division does not make pension contributions for certificated staff.
The Government portion of the current service contribution to the Alberta Teachers Retirement Fund
on behalf of the jurisdiction is included in both revenues and expenses. For the school year ended
August 31, 2020, the amount contributed by the Government was $2,900,889 (2019 $2,881,594).

The school board participates in a multi-employer pension plan, the Local Authorities Pension
Plan, and does not report on any unfunded liabilities. The expense for this pension plan is
equivalent to the annual contributions of $1,376,384 for the year ended August 31, 2020 (2019
$1,552,242). At December 31, 2019, the Local Authorities Pension Plan reported a surplus of
$7,913,261,000 (2018 a surplus of $3,469,347,000).

The Division provides a Supplement Integrated Pension Plan (SIPP) for certain executive
employees of the Division, based on approved terms and conditions of the Plan. The Division’s net
expense for the year amounts to $22,910 (2019 $22,489).

The Division provides a Supplement Executive Retirement Plan (SERP) for certain executive
employees of the Division, based on approved terms and conditions of the Plan. The Division’s net
expense for the year amounts to $22,876 (2019 $20,625).

Employee future benefit liabilities consist of the following:

2020 2019
Defined benefit pension plan liability $ -1 8 -

Accumulating sick pay liability (vested) - -

Accumulating sick pay liability (non-vested)

Other compensated absences - -

Post-employment benefits - -

Retirement allow ances - -

Other termination benefits - -

Registered supplementary retirement benefits (SRP) - -

Unregistered supplementary retirement benefits (SRP) - -

Registered supplemental integrated pension plan (SiPP) - -

Unregistered supplemental integrated pension plan (SiPP) 22,910 22,489

Registered supplemental executive retirement plan (SERP) - -

Unregistered supplemental executive retirment plan (SERP) 22,876 20,625

Other employee future benefits - -
Total $ 45,786] $ 43,114
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8. DEFERRED CONTRIBUTIONS

ADD: DEDUCT: ADD (DEDUCT):
SOURCE AND GRANT OR FUND TYPE DEFERRED 2019/2020 2019/2020 2019/2020 DEFERRED
CONTRIBUTIONS Restricted Restricted Funds| Adjustments CONTRIBUTIONS
as at Funds Received/ Expended for Returned as at
Aug. 31,2019 Receivable (Paid / Pavable) Eunds Aug, 31, 2020
Deferred operating contributions
Alberta Education:
Capital Maintenance Renew al $ $ 1,750,000 | $ (917,029)] $ $ 832,971
Infrastructure Maintenance Renew al 202,480 1,141,701 (907,852) 436,329
SuperNet Service
Other Alberta Education def'd contributions (specify)
Other Alberta Education def'd contributions (specify)
Other Government of Alberta:
(Specify ministry & program)
(Specify)
Other Deferred Contributions:
School Generated Funds 288,469 43,269 (31,327) 300,411
Donations - - - B
Other (Specify) 5,780 61,912 (5,780) 61,912
Other (Specify)
Other (Specify)
Other - - - -
Total deferred operating contributions $ 496,729 | $ 2,996,882 | $ (1,861,988)[ § $ 1,631,623
Unexpended deferred capital contributions (Schedul 109,945 1,060 - 111,005
Spent deferred capital contributions (Schedule 2) 73,104,239 1,926,481 (2,673,588) 72,357,132
Total $ 73710913 | $ 4,924,423 § (4.535.576) $ -1 8 74,099,760
9. ACCUMULATED SURPLUS:
Detailed information related to accumulated surplus is available on the Schedule of Changes in
Accumulated Surplus. Accumulated surplus may be summarized as follows:
2020 2019
Unrestricted surplus $ -1 3 -
Operating reserves 7,054,083 6,683,126
Accumulated surplus (deficit) from operations 7,054,083 6,683,126
Investment in tangible capital assets 9,169,421 9,697,927
Capital reserves 1,374,150 1,824,396
Endow ments - -
Accumulated remeasurement gains (losses) - -
Accumulated surplus (deficit) $ 17,597,654 $ 18,205,449
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10. CONTRACTUAL OBLIGATIONS

2020 2019
Building projects $ -1 -
Building leases @ - -
Service providers @ - 235,384
Other (Specify) - -
Other - -
Total $ -1 % 235,384

®) Service Providers:
grant contracts.

As at August 31, 2020 the jurisdiction has $0 (2019 $235,384) in commitments relating to service and

Building Building Service Other

Projects Leases Providers (Specify) Other
2020-2021 $ -1 9 -1$ 183371 (% - -
2021-2022 - - 183,371 - -
2022-2023 - - 183,371 - -
2023-2024 - - 183,371 - -
2024-2025 - - 183,371 - -
Thereafter - - 183,371 - -
Total $ -1 $ -1$ 1,100,226 | $ - -

11. CONTINGENT LIABILITIES:

a) The jurisdiction is a member of Alberta Risk Management Insurance Consortium (ARMIC).

Under

the terms of its membership, the jurisdiction could become liable for its proportionate share of any
claim losses in excess of the funds held by the exchange. The jurisdiction’s share of the pool as

at August 31, 2020 is $ 0.

12. TRUSTS UNDER ADMINISTRATION

These balances represent assets that are held in trust by the jurisdiction. They are not recorded on

the statements of the Division.

2020

2019

Deferred salary leave plan

$ -

$ -

Scholarship trusts

117,629.00

136,023.00

Regional Collaborative Service Delivery (Banker board)

Regional Learning Consortium (Banker board)

Other foundations (please specify)

Other trusts (please specify)

Total
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13. SCHOOL GENERATED FUNDS

2020 2019

School Generated Funds, Beginning of Year $ 288,469] $ 522,785
Gross Receipts:

Fees 586,919 796,740

Fundraising 113,834 240,144

Gifts and donations 169,944 190,357

Grants to schools - -

Other sales and services 749,564 1,115,153

Total gross receipts 1,620,261 2,342,394
Total Related Expenses and Uses of Funds 1,367,901 1,794,256
Total Direct Costs Including Cost of Goods Sold to Raise Funds 240,418 782,454
School Generated Funds, End of Year %&
Balance included in Deferred Contributions* $ 300,411] $ 288,469
Balance included in Accounts Payable** $ 1% -

*Balance included in Deferred Revenue should agree with Note 8
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14. RELATED PARTY TRANSACTIONS

Related parties are those entities consolidated or accounted for on the modified equity basis in the
Government of Alberta Consolidated Financial Statements. Related parties also include key
management personnel in the division and their close family members.

All entities that are consolidated in the accounts of the Government of Alberta are related parties of
school jurisdictions. These include government departments, health authorities, post-secondary
institutions and other school jurisdictions in Alberta.

Balances

Transactions

Financial Assets
(at cost or net
realizable value)

Liabilities (at
. Revenues Expenses
amortized
cost)
Government of Alberta (GOA):
Alberta Education $ 49,666,427

Accounts receivable / Accounts payable

Prepaid expenses / Deferred operating revenue

Unexpended deferred capital contributions

Expended deferred capital revenue

Grant revenue & expenses

ATRF payments made on behalf of district

Other revenues & expenses

Other Alberta school jurisdictions

Transfer of schools to /from other school jurisdictions

Alberta Treasury Board and Finance (Principal)

Alberta Treasury Board and Finance (Accrued interest)

Alberta Health

111,005
1,755,945 2,673,588
189,739

2,900,889

Alberta Health Services 47,132 - 468,518 -
Enterprise and Advanced Education - - - B
Post-secondary institutions - - - B
Alberta Infrastructure 1,582,820 70,601,187 2,604,652 -

Alberta Infrastructure

Unexpended deferred capital contributions

Spent deferred capital contributions

Human Services

Culture & Tourism

Other GOA ministry (Specify)

Other GOA ministry (Specify)

Other GOA ministries

Cther:
Alberta Capital Financing Authority

Other Related Parties (Specify)

Other Related Parties (Specify)

Other Related Parties

TOTAL 2019/2020

TOTAL 2018/2019
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15. NUTRITION PROGRAM

16.

17.

18.

19.

Revenues

Alberta Education 263,099 263,099 248,902
Other - - 48,000
Total Revenues S 263,099 | S 263,099 | S 296,902
Expenses 263,099 263,099 296,902
Annual Surplus/defict S - $ - $ -

The average estimated number of students served per meal are 140 (2019 - 140)

SUBSEQUENT EVENTS

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-
19) as a global pandemic, which continues to spread in Canada and around the world.

This pandemic is evolving and the school jurisdiction continues to respond with public health measures
and financial assistance as necessary. The duration and potential impacts of COVID-19 are unknown
at this time. As a result, we are unable to estimate the effect of these developments on the financial
statements.

ECONOMIC DEPENDENCE ON RELATED THIRD PARTY

The jurisdiction’s primary source of income is from the Alberta Government. The Division’s ability to

continue viable operations is dependent on this funding.

BUDGET AMOUNTS

The budget was prepared by the school jurisdiction and approved by the Board of Trustees on June
25, 2019. It is presented for information purposes only and has not been audited.

COMPARATIVE FIGURES

The comparative figures have been reclassified where necessary to conform to the 2019/2020
presentation.
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