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THE NORTHERN GATEWAY SCHOOL DIVISION 
 NOTES TO THE FINANCIAL STATEMENTS 

ENDING AUGUST 31, 2020 
 
 
 

1. AUTHORITY AND PURPOSE  
 
 The School Jurisdiction delivers education programs under the authority of the Education Act, 2012, 

Chapter E-0.3. 
 
 
 The jurisdiction receives funding for instruction and support under Education Grants Regulation (AR 

120/2008).  The regulation allows for the setting of conditions and use of grant monies.  The School 
Jurisdiction is limited on certain funding allocations and administration expenses. 

 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

 These financial statements have been prepared in accordance with the CICA Canadian public sector 
accounting standards (PSAS).  The financial statements have, in management’s opinion, been properly 
prepared within reasonable limits of materiality and within the framework of the accounting policies 
summarized below: 

 
 

a) Cash and Cash Equivalents  
 
Cash and cash equivalents include cash and investments that are readily convertible to known 
amounts of cash and that are subject to an insignificant risk of change in value. These short-term 
investments have a maturity of three months or less at acquisition and are held for the purpose of 
meeting short-term cash commitments rather than for investing. 
 

b) Accounts Receivable 
 
Accounts receivable are shown net of allowance for doubtful accounts. 

 
c) Inventories 

 
The School Division expenses all items under $5,000 as current expenses and therefore, does not 
track inventories of supplies in the financial statements.  

 
d) Tangible capital assets 

 
The following criteria apply: 

• Tangible capital assets acquired or constructed are recorded at cost which includes 
amounts that are directly related to the acquisition, design, construction, development, 
improvement or betterment of the asset. Cost also includes overhead directly attributable to 
construction as well as interest costs that are directly attributable to the acquisition or 
construction of the asset.  

• Donated tangible capital assets are recorded at their fair market value at the date of 
donation, except in circumstances where fair value cannot be reasonably determined, 
when they are then recognized at nominal value. Transfers of tangible capital assets from 
related parties are recorded at original cost less accumulated amortization.  
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• Construction-in-progress is recorded as a transfer to the applicable asset class at 

substantial completion.  
 

• Buildings include site and leasehold improvements as well as assets under capital lease. 
• Sites and buildings are written down to residual value when conditions indicate they no 

longer contribute to the ability of the School District to provide services or when the value 
of future economic benefits associated with the sites and buildings are less than their net 
book value. For supported assets, the write-downs are accounted for as reductions to 
Expended Deferred Capital Revenue.   

• Buildings that are demolished or destroyed are written-off.  
• Tangible capital assets with costs in excess of $5,000 are capitalized.   
• Leases that, from the point of view of the lessee, transfer substantially all the benefits and 

risks incident to ownership of the property to the Board are considered capital leases. 
These are accounted for as an asset and an obligation.  The Board currently has no 
capital leases. 

 
• Tangible capital assets are amortized over their estimated useful lives on a straight-line 

basis, at the following rates: 
 

    Buildings      2% to   4% 
    Vehicles & Buses   10% to 20% 
    Computer Hardware & Software   20% to 25% 
    Other Equipment & Furnishings  10% to 20% 
   
  

e) Deferred Revenue   
 
Deferred revenue includes contributions received for operations which have stipulations that meet 
the definition of a liability per Public Sector Accounting Standard (PSAS) PS 3200. These 
contributions are recognized by the School District once it has met all eligibility criteria to receive 
the contributions. When stipulations are met, deferred revenue is recognized as revenue in the 
fiscal year in a manner consistent with the circumstances and evidence used to support the initial 
recognition of the contributions received as a liability.   
 
Deferred revenue also includes contributions for capital expenditures, unexpended and expended: 

 
• Unexpended Deferred Capital Revenue 
  
 Unexpended Deferred Capital Revenue represents externally restricted supported capital 

funds provided for a specific capital purpose received or receivable by the jurisdiction, but 
the related expenditure has not been made at year-end.       

 
• Expended Deferred Capital Revenue 

 
Expended Deferred Capital Revenue represents externally restricted supported capital 
funds that have been expended but have yet to be amortized over the useful life of the 
related capital asset.  Amortization over the useful life of the related capital asset is due to 
certain stipulations related to the contributions that require that the school jurisdiction to 
use the asset in a prescribed manner over the life of the associated asset.   
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f) Operating and Capital Reserves 

 
Certain amounts are internally or externally restricted for future operating or capital purposes. 
Transfers to and from reserves are recorded when approved by the Board of Trustees. Capital 
reserves are restricted to capital purposes and may only be used for operating purposes with 
approval by the Minister of Education. Reserves are disclosed in the Schedule of Changes in 
Accumulated Surplus. 

 
g) Revenue Recognition 

 
Revenues are recorded on an accrual basis. Instruction and support allocations are recognized in 
the year to which they relate.  Fees for services related to courses and programs are recognized as 
revenue when such courses and programs are delivered. 
 
Volunteers contribute a considerable number of hours per year to schools to ensure that certain 
programs are delivered, such as kindergarten, lunch services, and the raising of school generated 
funds. Contributed services are not recognized in the financial statements.    
 
Eligibility criteria are criteria that the School District has to meet in order to receive certain 
contributions. Stipulations describe what the School District must perform in order to keep the 
contributions. Contributions without eligibility criteria or stipulations are recognized as revenue when 
the contributions are authorized by the transferring government or entity.  Contributions with 
eligibility criteria but without stipulations are recognized as revenue when the contributions are 
authorized by the transferring government or entity and all eligibility criteria have been met.  
 
Contributions with stipulations are recognized as revenue in the period the stipulations are met, 
except when and to the extent that the contributions give rise to an obligation that meets the 
definition of a liability in accordance with Section PS 3200. Such liabilities are recorded as deferred 
revenue. The following items fall under this category:  
 

• Non-capital contributions for specific purposes are recorded as deferred revenue and 
recognized as revenue in the year the stipulated related expenses are incurred;  

• Unexpended Deferred Capital Revenue; or 
• Expended Deferred Capital Revenue.  

 
 
 

h) Expenses 
 
Expenses are reported on an accrual basis. The cost of all goods consumed and services 
received during the year are expensed. 
 
Allocation of Costs 

• Actual salaries of personnel assigned to two or more programs are allocated based on the 
time spent in each program.   

• Employee benefits and allowances are allocated to the same programs, and in the same 
proportions as the individual’s salary. 

• Supplies and services are allocated based on actual program identification.  
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i) Program Reporting 

 
The Division’s operations have been segmented as follows: 
 

• ECS-Grade 12 Instruction:  The provision of Early Childhood Services education and 
grades 1 - 12 instructional services that fall under the basic public education mandate. 

 
• Plant Operations and Maintenance:  The operation and maintenance of all school 

buildings and maintenance shop facilities. 
 
• Transportation:  The provision of regular and special education bus services (to and from 

school), whether contracted or board operated, including transportation facilities. 
 
• Board & System Administration:  The provision of board governance and system-based / 

central office administration. 
 
• External Services:  All projects, activities, and services offered outside the public education 

mandate for ECS children and students in grades 1-12.  Services offered beyond the 
mandate for public education are to be self-supporting, and Alberta Education funding may 
not be utilized to support these programs.   

 
The allocation of revenues and expenses are reported by program, source, and object on the 
Schedule of Program Operations.  Respective instruction expenses include the cost of certificated 
teachers, non-certificated teaching assistants as well as a proportionate share of supplies & 
services, school administration & instruction support, and System Instructional Support. 
 

 
j) Trusts Under Administration 

 
Trusts under administration have been excluded from the financial reporting of the Division. Trust 
balances can be found in Note 12. 

 
 

k) Financial Instruments 
 
A contract establishing a financial instrument creates, at its inception, rights and obligations to 
receive or deliver economic benefits. The financial assets and financial liabilities portray these rights 
and obligations in the financial statements. The School District recognizes a financial instrument 
when it becomes a party to a financial instrument contract.  

 
Financial instruments consist of cash and cash equivalents, accounts receivable, portfolio 
investments, bank indebtedness, accounts payable and accrued liabilities, debt and other liabilities. 
Unless otherwise noted, it is management’s opinion that the School District is not exposed to 
significant credit and liquidity risks, or market risk, which includes currency, interest rate and other 
price risks. 
 
Portfolio investments in equity instruments quoted in an active market and derivatives are recorded 
at fair value. All other financial assets and liabilities are recorded at cost or amortized cost and the 
associated transaction costs are added to the carrying value of items in the cost or amortized cost 
upon initial recognition. The gain or loss arising from derecognition of a financial instrument is 
recognized in the Statement of Operations. Impairment losses such as write-downs or write-offs are 
reported in the Statement of Operations.  
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l) Measurement Uncertainty 
 
The precise determination of many assets and liabilities is dependent on future events.  As a result, 
the preparation of financial statements for a period involves the use of estimates and 
approximations, which have been made using careful judgment.  Actual results could differ from 
those estimates.  Significant areas requiring the use of management estimates relate to the potential 
impairment of assets, rates for amortization and estimated employee future benefits. 

 
3. ACCOUNTS RECEIVABLE 

  

2019

Gross 
Amount

Allowance 
for Doubtful 
Accounts

Net 
Realizable 

Value

Net 
Realizable 

Value
Alberta Education - Grants  $                  -  $                  -  $                  -  $                  - 

Alberta Education - Capital       1,582,820                      -       1,582,820       1,481,220 

Alberta Education - IMR                      -                      -                      -                      - 

Alberta Education - CMR                      - 

Alberta Education - (Specify)                      -                      -                      -                      - 

Other Alberta school jurisdictions                      -                      -                      -                      - 

Treasury Board and Finance - Supported 
debenture principal                      -                      -                      -                      - 

Treasury Board and Finance - Accrued 
interest on supported debentures                      -                      -                      -                      - 

Alberta Health                      -                      -                      -            83,124 

Alberta Health Services                      -                      -                      -                      - 

Advanced Education                      -                      -                      -                      - 

Post-secondary institutions                      -                      -                      -                      - 

Government of Alberta Ministry (Specify)                      -                      -                      -                      - 

Government of Alberta Ministry (Specify)                      - 

Government of Alberta Ministries                      - 

Federal government          288,211                      -          288,211          301,923 

Municipalities                      -                      -                      -                      - 

First Nations          439,249                      -          439,249          363,273 

Foundations                      -                      -                      -                      - 

Other          295,662                      -          295,662          265,665 

Total  $2,605,942  $                 -  $2,605,942  $2,495,205 

2020

 
 

4. Other Financial Assets 
 

Other Financial assets consist of the following:   

2020 2019
Embedded derivatives*  $                    -  $                    - 

Other 1 (specify if  signif icant)**                        -                        - 

Other 2 (specify if  signif icant)**

Other (Xerox, Acrodex, Kev Softw are, West Unif ied etc.  )            211,063            260,501 
 

            *Inventory is measured at the lower of cost and net realizable value. 
**Embedded derivatives are measured at fair value. 
***Specify nature of “other” if it exceeds $5,000. 
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5. BANK INDEBTEDNESS 

 
The jurisdiction has negotiated a line of credit in the amount of $2,000,000 that bears interest at the 

bank prime rate.  This line of credit is secured by a borrowing bylaw and a security agreement, covering 

all revenue of the jurisdiction.  There was no balance outstanding on the line of credit at August 31, 2020 

(2019: $0). 

 

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES  
2020 2019

Alberta Education  $                    -  $                    - 

Other Alberta school jurisdictions                        -                        - 

Alberta Capital Finance Authority (Interest on long-term debt - Supported)                        -                        - 

Alberta Capital Finance Authority (Interest on long-term debt - Unsupported)                        -                        - 

Alberta Health                        -                        - 

Alberta Health Services                        -                        - 

Advanced Education                        -                        - 

Post-secondary institutions                        -                        - 

Other Government of Alberta ministries (Specify)                        -                        - 

Other Government of Alberta ministries (Specify)                        -                        - 

Other Government of Alberta ministries                        -                        - 

Federal government                        -                        - 

First Nations                        -                        - 

Other interest on long-term debt                        -                        - 

Other bank charges, fees, and interest                        -                        - 

Accrued vacation pay liability            339,663            244,362 

Other salaries & benefit costs         1,495,294         1,323,987 

Other trade payables and accrued liabilities            248,427              36,133 

Unearned Revenue                        -                        - 

Alberta Education                        -                        - 

Oher Alberta school jurisdictions                        -                        - 

Other Government of Alberta Ministires                        -                        - 

Post-secondary institutions                        -                        - 

School Generated Funds, including fees                        -                        - 

Other fee revenue not collected at school level                        -                        - 

Unearned rental revenue                        -                        - 

Other unearned revenue over $5,000*                        -                        - 

Oher unearned revenue from arms-length parties                        -                        - 

Total  $   2,083,384  $   1,604,482 
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7.      BENEFIT PLANS 
 
Pension costs included in these statements comprise the cost of employer contributions for current 
service of employees during the year.   

 
The current and past service costs of the Alberta Teachers Retirement Fund are met by contributions 
by active members and the Government of Alberta. Under the terms of the Teachers’ Pension Plan 
Act, the Northern Gateway School Division does not make pension contributions for certificated staff.  
The Government portion of the current service contribution to the Alberta Teachers Retirement Fund 
on behalf of the jurisdiction is included in both revenues and expenses. For the school year ended 
August 31, 2020, the amount contributed by the Government was $2,900,889 (2019 $2,881,594). 
 
The school board participates in a multi-employer pension plan, the Local Authorities Pension 
Plan, and does not report on any unfunded liabilities.  The expense for this pension plan is 
equivalent to the annual contributions of $1,376,384 for the year ended August 31, 2020 (2019 
$1,552,242).  At December 31, 2019, the Local Authorities Pension Plan reported a surplus of 
$7,913,261,000 (2018 a surplus of $3,469,347,000).   
 
The Division provides a Supplement Integrated Pension Plan (SIPP) for certain executive 
employees of the Division, based on approved terms and conditions of the Plan.  The Division’s net 
expense for the year amounts to $22,910 (2019 $22,489). 
 
The Division provides a Supplement Executive Retirement Plan (SERP) for certain executive 
employees of the Division, based on approved terms and conditions of the Plan.  The Division’s net 
expense for the year amounts to $22,876 (2019 $20,625). 
 
Employee future benefit liabilities consist of the following: 

 

          

  

2020 2019
Defined benefit pension plan liability  $                    -  $                    - 

Accumulating sick pay liability  (vested)                        -                        - 

Accumulating sick pay liability  (non-vested)

Other compensated absences                        -                        - 

Post-employment benefits                        -                        - 

Retirement allow ances                        -                        - 

Other termination benefits                        -                        - 

Registered supplementary retirement benefits (SRP)                        -                        - 

Unregistered supplementary retirement benefits (SRP)                        -                        - 

Registered supplemental integrated pension plan (SiPP)                        -                        - 

Unregistered supplemental integrated pension plan (SiPP)              22,910              22,489 

Registered supplemental executive retirement plan (SERP)                        -                        - 

Unregistered supplemental executive retirment plan (SERP)              22,876              20,625 

Other employee future benefits                        -                        - 

Total  $          45,786  $          43,114 
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8. DEFERRED CONTRIBUTIONS  

ADD: DEDUCT: ADD (DEDUCT):
SOURCE AND GRANT OR FUND TYPE DEFERRED 2019/2020 2019/2020 2019/2020 DEFERRED

CONTRIBUTIONS Restricted Restricted Funds Adjustments CONTRIBUTIONS
as at Funds Received/ Expended for Returned as at

Aug. 31, 2019 Receivable (Paid / Payable) Funds Aug. 31, 2020
Deferred operating contributions

Alberta Education:
Capital Maintenance Renew al -$                            1,750,000$               (917,029)$              -$                          832,971$                   

-                              -                               -                             -                            -                                
Infrastructure Maintenance Renew al 202,480                   1,141,701                 (907,852)                -                            436,329                     

-                              -                               -                             -                            -                                
SuperNet Service -                              -                               -                             -                            -                                
Other Alberta Education def'd contributions (specify) -                              -                               -                             -                            -                                
Other Alberta Education def'd contributions (specify) -                              -                               -                             -                            -                                

Other Government of Alberta:
(Specify ministry & program) -                              -                               -                             -                            -                                
(Specify) -                              -                               -                             -                            -                                

Other Deferred Contributions:
School Generated Funds 288,469                   43,269                      (31,327)                  -                            300,411                     
Donations -                              -                               -                             -                            -                                
Other (Specify) 5,780                       61,912                      (5,780)                    -                            61,912                       
Other (Specify) -                              -                               -                             -                            -                                
Other (Specify) -                              -                               -                             -                            -                                
Other -                              -                               -                             -                            -                                

Total deferred operating contributions 496,729$                 2,996,882$               (1,861,988)$           -$                          1,631,623$                

Unexpended deferred capital contributions (Schedule 109,945                   1,060                        -                             -                            111,005                     
Spent deferred capital contributions (Schedule 2) 73,104,239              1,926,481                 (2,673,588)             -                            72,357,132                

Total 73,710,913$            4,924,423$               (4,535,576)$           -$                          74,099,760$              

 
 
 

9. ACCUMULATED SURPLUS: 
 
Detailed information related to accumulated surplus is available on the Schedule of Changes in 
Accumulated Surplus.  Accumulated surplus may be summarized as follows: 
 

      

   
        

2020 2019

Unrestricted surplus -$                       -$                       

Operating reserves 7,054,083          6,683,126          

Accumulated surplus (deficit) from operations 7,054,083          6,683,126          

Investment in tangible capital assets 9,169,421          9,697,927          

Capital reserves 1,374,150          1,824,396          

Endow ments (1) -                         -                         

Accumulated remeasurement gains (losses) -                         -                         

Accumulated surplus (deficit) 17,597,654$      18,205,449$      
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10. CONTRACTUAL OBLIGATIONS  

 
 

2020 2019
-$                             -$                             

Building leases (2) -                                -                                
-                                235,384                  

Other (Specify) -                                -                                
-                                -                                
-$                             235,384$                

Building projects (1)

Service providers (3)

Other

Total
 

         
 
(3) Service Providers:   As at August 31, 2020 the jurisdiction has $0 (2019 $235,384) in commitments relating to service and 
grant contracts.           

Building 
Projects

Building 
Leases

 Service 
Providers 

 Other 
(Specify)  Other 

2020-2021 -$                 -$                 183,371$      -$                 -$                 
2021-2022 -                   -                   183,371        -                   -                   
2022-2023 -                   -                   183,371        -                   -                   
2023-2024 -                   -                   183,371        -                   -                   
2024-2025 -                   -                   183,371        -                   -                   
Thereafter -                   -                   183,371        -                   -                   
Total -$                 -$                 1,100,226$    -$                 -$                 

 
11. CONTINGENT LIABILITIES: 

 
a) The jurisdiction is a member of Alberta Risk Management Insurance Consortium (ARMIC).   Under 

the terms of its membership, the jurisdiction could become liable for its proportionate share of any 
claim losses in excess of the funds held by the exchange.  The jurisdiction’s share of the pool as 
at August 31, 2020 is $ 0. 

 
 

12. TRUSTS UNDER ADMINISTRATION 
 

These balances represent assets that are held in trust by the jurisdiction. They are not recorded on 
the statements of the Division.   

2020 2019
Deferred salary leave plan  $                 -  $                 - 
Scholarship trusts  117,629.00  136,023.00 
Regional Collaborative Service Delivery (Banker board)                    -                      -   
Regional Learning Consortium (Banker board)                    -                      -   
Other foundations (please specify)
Other trusts (please specify)                    -                      -   
Total  $    117,629  $    136,023  
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13. SCHOOL GENERATED FUNDS 
   

2020 2019
School Generated Funds, Beginning of Year  $     288,469  $     522,785 
Gross Receipts:

Fees          586,919          796,740 
Fundraising          113,834          240,144 
Gifts and donations          169,944          190,357 
Grants to schools                       -                       - 
Other sales and services          749,564      1,115,153 
Total gross receipts      1,620,261      2,342,394 

Total Related Expenses and Uses of Funds      1,367,901      1,794,256 
Total Direct Costs Including Cost of Goods Sold to Raise Funds          240,418          782,454 

School Generated Funds, End of Year  $     300,411  $     288,469 

Balance included in Deferred Contributions*  $     300,411  $     288,469 
Balance included in Accounts Payable**  $                   -  $                   -  

*Balance included in Deferred Revenue should agree with Note 8 
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14. RELATED PARTY TRANSACTIONS 
 

Related parties are those entities consolidated or accounted for on the modified equity basis in the 
Government of Alberta Consolidated Financial Statements.  Related parties also include key 
management personnel in the division and their close family members. 

 
All entities that are consolidated in the accounts of the Government of Alberta are related parties of    
school jurisdictions. These include government departments, health authorities, post-secondary 
institutions and other school jurisdictions in Alberta. 
 

Revenues Expenses

Government of Alberta (GOA):  
Alberta Education  $    49,666,427 

Accounts receivable / Accounts payable  $                          -  $           61,912  $                     -  $                  - 
Prepaid expenses / Deferred operating revenue                              -          1,269,300                         -                      - 
Unexpended deferred capital contributions                              -             111,005                         -                      - 
Expended deferred capital revenue          1,755,945          2,673,588 
Grant revenue & expenses                              -                        -             189,739                      - 
ATRF payments made on behalf of district          2,900,889 
Other revenues & expenses                              -                        -                         -                      - 

Other Alberta school jurisdictions                              -                        -                         -                      - 
Transfer of schools to / from other school jurisdictions
Alberta Treasury Board and Finance (Principal)                         -                      - 
Alberta Treasury Board and Finance (Accrued interest)                         -                      - 
Alberta Health                              -                        -                         -                      - 
Alberta Health Services                    47,132                        -             468,518                      - 
Enterprise and Advanced Education                              -                        -                         -                      - 
Post-secondary institutions                              -                        -                         -                      - 
Alberta Infrastructure               1,582,820        70,601,187          2,604,652                      - 

Alberta Infrastructure
Unexpended deferred capital contributions                              -                        -                         -                      - 
Spent deferred capital contributions

Human Services                              -                        -                         -                      - 
Culture & Tourism                              -                        -                         -                      - 
Other GOA ministry (Specify)                              -                        -                         -                      - 
Other GOA ministry (Specify)                              -                        -                         -                      - 
Other GOA ministries                              -                        -                         -                      - 

 Other:
Alberta Capital Financing Authority                              -                        -                         -                      - 
Other Related Parties (Specify)                              -                        -                         -                      - 
Other Related Parties (Specify)                              -                        -                         -                      - 
Other Related Parties                              -                        -                         -                      - 

TOTAL    2019/2020  $           1,629,952  $    73,799,349  $    58,503,813  $                  - 
TOTAL    2018/2019  $           1,564,344  $    73,422,443  $    60,240,049  $                  - 

Financial Assets 
(at cost or net 

realizable value)

Balances Transactions 

Liabilities (at 
amortized 

cost)
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15. NUTRITION PROGRAM 
 

Revenues
Alberta Education 263,099                 263,099                 248,902                 
Other -                          -                          48,000                   
Total Revenues 263,099$               263,099$               296,902$               
Expenses 263,099                 263,099                 296,902                 
Annual Surplus/defict  $                     -  $                     -  $                     - 

The average estimated number of students served per meal are 140 (2019 - 140)

 
 

16. SUBSEQUENT EVENTS 
 

In March 2020, the World Health Organization declared the outbreak of a novel coronavirus (COVID-
19) as a global pandemic, which continues to spread in Canada and around the world.  

 
This pandemic is evolving and the school jurisdiction continues to respond with public health measures 
and financial assistance as necessary. The duration and potential impacts of COVID-19 are unknown 
at this time. As a result, we are unable to estimate the effect of these developments on the financial 
statements. 

 
 

17. ECONOMIC DEPENDENCE ON RELATED THIRD PARTY   
 

The jurisdiction’s primary source of income is from the Alberta Government.  The Division’s ability to 
continue viable operations is dependent on this funding. 

 
 

18. BUDGET AMOUNTS 
 

The budget was prepared by the school jurisdiction and approved by the Board of Trustees on June 
25, 2019.  It is presented for information purposes only and has not been audited. 
 

19. COMPARATIVE FIGURES 
 

 The comparative figures have been reclassified where necessary to conform to the 2019/2020 
presentation. 
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